ASSET PROTECTION
INSURANCE

Insurance is the most common and many times the most inexpensive form of asset protection. Most people have some form of liability insurance for their home and car, and in some cases, their business. An umbrella policy is a worthwhile investment for anyone seeking to further protect their assets.

TRUSTS

Trusts are the next most valuable method of creditor protection. With a trust you can protect your beneficiaries from the assets they are to receive, (so long as the trust is in existence) but you cannot create a trust to shield yourself from liability.
SPENDTHRIFT CLAUSES

The typical spendthrift language states: Prior to the actual receipt of property by any beneficiary, no property (income or principal) distributable under any trust shall, voluntarily or involuntarily, be subject to anticipation or assignment by any beneficiary, or to attachment by or to the interference or control of any creditor or assignee of any beneficiary, or taken or reached by any legal or equitable process in satisfaction of any debt or liability of any beneficiary, and any attempted transfer or encumbrance of any interest in such property by any beneficiary hereunder prior to distribution shall be void.

STATUTORY EXEMPTIONS 

Texas also allows an exemption for your homestead, your burial plot, life insurance benefits, IRA and retirement plans, § 529 College plans, and a limited amount 
($ 60,000.00 if married, $ 30,000.00 for singles) of personal property.

When all of these techniques are used together, and with legitimate tax avoidance strategies, you can protect a considerable amount of the wealth you have created. 

We do not recommend any of the other types of asset protection; it is our view that other than with these time tested methods, you are better served investing your time and money in building your estate- not hiding it.

